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Coutts and Barclays embroiled in $740m
Russian laundering claim
Coutts, HSBC and Barclays are among the UK banks believed to have
processed almost $740 million (£598 million) on behalf of Russian money
launderers
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Coutts, HSBC and Barclays are among the UK banks believed to have processed almost

$740 million (£598 million) on behalf of Russian money launderers with ties to gangsters

and intelligence services.

The City institutions are among 17 banks accused in a major investigation carried out by

the Organized Crime and Corruption Reporting Project (OCCRP) and Novaya Gazeta, and

reported by the Guardian.

The figure was gathered from documents covering the years 2010-2014 showing at least

$80 billion was moved out of Russia by an organisation called the Global Laundromat.

The documents raise questions about the money laundering controls used by the banks,

which also included Lloyds and Coutts parent Royal Bank of Scotland.

The investigation follows a $6.5 million fine Coutts was ordered to pay by Swiss authorities

last month, over separate case in which it was accused of handling $2.4 billion in illicit

funds.

ADVERTISING

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

http://citywire.co.uk/wealth-manager/share-prices-and-performance/share-factsheet.aspx?InstrumentID=510371
http://citywire.co.uk/wealth-manager/share-prices-and-performance/share-factsheet.aspx?InstrumentID=518176
http://accounts.citywire.info/IFrameRedirector?returnUrl=http%253A%252F%252Fcitywire.co.uk%252Fwealth-manager%252Fnews%252Fcoutts-ordered-to-return-5m-of-illicit-profits%252Fa989339&via=ClickOut
http://citywire.co.uk/wealth-manager/share-prices-and-performance/share-factsheet.aspx?InstrumentID=516322
http://citywire.co.uk/wealth-manager/share-prices-and-performance/share-factsheet.aspx?InstrumentID=516289
http://accounts.citywire.info/IFrameRedirector?returnUrl=http%253A%252F%252Fcitywire.co.uk%252Fwealth-manager%252Fnews%252Fcoutts-ordered-to-return-5m-of-illicit-profits%252Fa989339&via=ClickOut
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 3/14

The bank is in the process of winding up its Swiss subsidiary or would have been forced to

pay a much larger sum, the local regulator said. Its employees could still face criminal

charges.

Investigators tracing the Russian-linked funds looked at 70,000 transactions, 1,920 of

which were routed via UK banks and 373 based in the US. Using leaked papers believed

to have been gathered in a criminal probe in Moldova and Latvia they estimated around

500 people were linked by the network.

That led them to 96 different countries and a series of holding companies listed at the UK’s

Companies House under opaque ownership structures.

HSBC was believed to have handled $545 million on behalf of the network, while RBS

handled $113 million and Coutts $32.8 million.

Due diligence specialist L Burke Files told the Guardian that bank compliance staff

frequently lacked the resources and internal authority required to carry out their jobs

effectively, describing their roles as ‘box ticking’.

‘Typically the compliance and investigations department is treated like an unwanted step-

child. The directors of a bank see compliance as an expense without any return. The

compliance professionals are underpaid, underskilled and receive little or no effective

training in spotting criminal patterns.’

Files added: ‘Most of the transactions I’m seeing here would have required substantial

enhanced due diligence. It isn’t just individual transactions. It’s the repeated pattern.’

Cash would typically be presented as an intra-company loan underwritten by a Russian

bank. The debtor business would the file paperwork reporting a default, which would be

falsely authenticated by an official, while the cash was then transferred from Moldova to

Latvia, inside the EU.

In a statement provided to the paper, RBS said: ‘We are committed to combatting financial

crime and money laundering in line with our regulations and have controls and safeguards

in place to identify, assess, monitor and mitigate these risks.’

 

 

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 4/14

RELATED SHARES

HSBC Bank PLC

Barclays Bank PLC

Lloyds Banking Group PLC

Royal Bank of Scotland Group PLC

MOST POPULAR

Share this story

M&G

M&G chief operating officer Roddy Thomson dies

1

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

http://citywire.co.uk/wealth-manager/share-prices-and-performance/share-factsheet.aspx?InstrumentID=510371&linkSource=article-related-shares
http://citywire.co.uk/wealth-manager/share-prices-and-performance/share-factsheet.aspx?InstrumentID=518176&linkSource=article-related-shares
http://citywire.co.uk/wealth-manager/share-prices-and-performance/share-factsheet.aspx?InstrumentID=516322&linkSource=article-related-shares
http://citywire.co.uk/wealth-manager/share-prices-and-performance/share-factsheet.aspx?InstrumentID=516289&linkSource=article-related-shares
https://citywire.co.uk/wealth-manager/news/mandg-chief-operating-officer-roddy-thomson-dies/a1503649?ref=wealth-manager-most-popular-list&linkSource=most-popular-article
https://citywire.co.uk/wealth-manager/news/revealed-schroders-personal-wealth-trio-exit-to-launch-boutique/a1503546?ref=wealth-manager-most-popular-list&linkSource=most-popular-article
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 5/14

WEALTH MANAGER MOVES

Revealed: Schroders Personal Wealth trio exit to launch boutique

2

NEIL WOODFORD

Another piece of the Woodford Cayman puzzle emerges

3

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/news/revealed-schroders-personal-wealth-trio-exit-to-launch-boutique/a1503546?ref=wealth-manager-most-popular-list&linkSource=most-popular-article
https://citywire.co.uk/wealth-manager/news/another-piece-of-the-woodford-cayman-puzzle-emerges/a1506448?ref=wealth-manager-most-popular-list&linkSource=most-popular-article
https://citywire.co.uk/wealth-manager/news/tilney-sandw-merger-costs-hit-38m-as-it-hunts-for-more-buys/a1506347?ref=wealth-manager-most-popular-list&linkSource=most-popular-article
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 6/14

  Show more popular stories

Read More

TILNEY SMITH & WILLIAMSON

Tilney S&W merger costs hit £38m as it hunts for more buys

4

Top stories

FUND MANAGER VIEWSFUND MANAGER VIEWS

Fund of Funds Insider: Fantastic themes and how to playFund of Funds Insider: Fantastic themes and how to play
themthem
By By Simon Evan-CookSimon Evan-Cook  -  - 13 May, 2021 at 10:3113 May, 2021 at 10:31

Most Popular

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager
https://citywire.co.uk/wealth-manager/news/tilney-sandw-merger-costs-hit-38m-as-it-hunts-for-more-buys/a1506347?ref=wealth-manager-most-popular-list&linkSource=most-popular-article
https://citywire.co.uk/wealth-manager/news/fund-of-funds-insider-fantastic-themes-and-how-to-play-them/a1507413?ref=wealth-manager-new-latest-news-test1-list&linkSource=news
https://citywire.co.uk/wealth-manager/news/fund-of-funds-insider-fantastic-themes-and-how-to-play-them/a1507413?ref=wealth-manager-new-latest-news-test1-list&linkSource=news
https://citywire.co.uk/wealth-manager/author/sevancook
https://citywire.co.uk/wealth-manager/news/mandg-chief-operating-officer-roddy-thomson-dies/a1503649?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 7/14

M&G

M&G chief operating officer Roddy Thomson dies

WEALTH MANAGER MOVES

Revealed: Schroders Personal Wealth trio exit to launch boutique

5 
We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/news/mandg-chief-operating-officer-roddy-thomson-dies/a1503649?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/revealed-schroders-personal-wealth-trio-exit-to-launch-boutique/a1503546?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 8/14

NEIL WOODFORD

Another piece of the Woodford Cayman puzzle emerges

3 

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/news/another-piece-of-the-woodford-cayman-puzzle-emerges/a1506448?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/tilney-sandw-merger-costs-hit-38m-as-it-hunts-for-more-buys/a1506347?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 9/14

TILNEY SMITH & WILLIAMSON

Tilney S&W merger costs hit £38m as it hunts for more buys

RUFFER

Ruffer: ‘Conventional portfolios hamstrung by fallacy of

benchmarks’

5 

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/news/tilney-sandw-merger-costs-hit-38m-as-it-hunts-for-more-buys/a1506347?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/ruffer-conventional-portfolios-hamstrung-by-fallacy-of-benchmarks/a1505706?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/top-30-under-30-reveal-their-favourite-funds/a1503877?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 10/14

TOP 30 UNDER 30

Top 30 Under 30 reveal their favourite funds

  30

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/news/top-30-under-30-reveal-their-favourite-funds/a1503877?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/fca-proposes-major-shake-up-of-fund-liquidity-rules/a1504833?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 11/14

LIQUIDITY

FCA proposes major shake-up of fund liquidity rules

CONSOLIDATION

Schroders plotted M&G bid in plan to create £1tn fund house

2 

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/news/fca-proposes-major-shake-up-of-fund-liquidity-rules/a1504833?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/schroders-plotted-mandg-bid-in-plan-to-create-1tn-fund-house/a1507433?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/prince-andrew-cuts-ties-with-ex-coutts-sex-claims-banker/a1505681?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 12/14

NEW FIRMS

Prince Andrew cuts ties with ex-Coutts sex claims banker

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/news/prince-andrew-cuts-ties-with-ex-coutts-sex-claims-banker/a1505681?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/how-john-ions-grew-liontrust-from-1bn-to-32bn-in-a-decade/a1502539?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 13/14

LIONTRUST

How John Ions grew Liontrust from £1bn to £32bn in a decade

BREWIN DOLPHIN

Brewin ups Avaloq budget by 25% as total costs top £55m

5 

3 

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/news/how-john-ions-grew-liontrust-from-1bn-to-32bn-in-a-decade/a1502539?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/brewin-ups-avaloq-budget-by-25-as-total-costs-top-55m/a1507315?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/news/cornelian-manager-follows-brooks-co-founder-to-aubrey-capital/a1505797?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/cookies


5/13/2021 Coutts and Barclays embroiled in $740m Russian laundering claim - Citywire

https://citywire.co.uk/wealth-manager/news/coutts-and-barclays-embroiled-in-740m-russian-laundering-claim/a1002335 14/14

PEOPLE MOVES

Cornelian manager follows Brooks co-founder to Aubrey Capital

3 

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/wealth-manager/news/cornelian-manager-follows-brooks-co-founder-to-aubrey-capital/a1505797?ref=wealth-manager-most-popular-list
https://citywire.co.uk/wealth-manager/cookies

