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Banking on scams
Money laundering is on rise
By JOHN AIDAN BYRNE
Last Updated: 3:31 AM, June 30, 2013
Posted: 10:52 PM, June 29, 2013

A record surge in suspicious banking transactions and criminal activity is flooding
the Street — a back-office tsunami that’s projected to hit nearly 1 million individual
cases this year.

Banks and brokerages, already under fire from Washington for sketchy compliance,
are expected to see cases explode from fewer than 720,000 in 2009 to 1.2 million
by 2015, according to a new Aite Group study.

Terrorists and financial cons laundering money are targeting these financial
institutions at the same time that regulators are stepping up pressure on compliance
staff to catch more crooks, according to people familiar with developments.

Data accumulated by the
Association of Certified Anti-
Money-Laundering Specialists
(ACAMS) reveal the extent of the
huge fraud.

Fines and monetary settlements
alone paid last year by banks for
money laundering and terrorism-
financing violations skyrocketed —
a 131-fold increase from the year
before.

Banks shelled out $3.5 billion for
money laundering violations last
year, up from $26.6 million in
2011.

New York city and state regulators
collected $782 million of the fines.

The biggest levy of the year was
on HSBC, which paid $1.92 billion
in December.

“The trend is growing,” said Michael Hill, a fraud attorney with the firm Menzer & Hill
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in Boca Raton, Fla. “I think post-Madoff, this fraud has moved to the forefront.”

Other experts agree. “Money laundering involves the placement, layering and
integrations of cash streams for the full process to work,” financial investigator L.
Burke Files told The Post.

“Banks have been the easy location for placements. The securities markets are now
being used. I can show any person a number of different ways one can launder
money in the stock market that are nearly undetectable.”

Hill, an anti-money laundering expert, says the growth may be due to the 2008
financial crisis.

The explanation: People seeking to make up for steep losses have eyed financial
scams. “We see more Ponzi schemes,” Hill added. “And the jobs market is another
aspect. When it suffers, people turn to other means.”

Of course, Wall Street has been on high alert for financial skullduggery since the
Patriot Act was swept into law post-9/11.

It triggered a jump in the reported volume of so-called Suspicious Activity Reports,
or SARs, as broker dealers were suddenly required to step up their game.

And in February, the Treasury’s Financial Crimes Enforcement Network (FinCEN)
hosted the first meeting of its Delta Team, an industrywide project to increase efforts
to close the gap between banks’ compliance records and shady financing activity.

But despite their valiant efforts, and record fines in 2012, fraud cases keep growing.
Criminal activity is expanding at a rapid pace, according to the Aite report, which
was based on interviews with 19 financial-crime execs and dozens of the largest
depository financial institutions.

“Without question, without question, it is on the rise,” said Julie Conroy, the Aite
analyst who authored the report.
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